
How did we get here? 
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We're all critical of the Gabrielle tax/spend/subsidize bill, but as 

students of history, we know that, once the voters learn to vote 

themselves the largess of the public treasury, they do so and destroy 

their state(nation) within two generations.  Alaska has been 

spending(wasting) $1 billion a year for the past 40 years.  Grain 

terminals, Delta barley farms, Matanuska dairy farms, FBI buildings, $1 

billion on a gas pipeline that will never be built, 100% funding of 

rural communities that will never be self sufficient, and will continue 

to have additional massive social problems that other state programs 

will have to sort out, recruiting the neediest from around the nation 

and the world to move here so we can increase social service spending 

(while chasing out the productive sector). 

 

Imagine if we had not spent (wasted) that money...we would have had 

another $50 billion in the Permanent Fund, plus $50 billion that that 

money would have earned...$150 billion in the fund.  Our population 

would have been a sustainable 5-600,000 people...each drawing $3000 a 

year from the fund.  No recession would be in sight.  Government could 

have been funded from Fund earnings. 

 

Republicans have pushed for spending to artificially stimulate the 

business economy, and artificially increase the population.  Democrats 

have pushed to subsidize everything in sight.  These groups teamed up to 

create the problem we now face.  The budget will be cut...either 

now...in an orderly fashion, or in ten years...when we run out of money. 

 It will be cut.  Politics keeps us from “right sizing” the budget 

today.  Many Alaskans don't expect to be living in Alaska a decade from 



now...and so want to push the recession and down turn to the future.  

Understandable. 

 

For forty years politicians have just been doing what the voters 

wanted...wasting money for special interests.  Today politicians are 

still doing what the voters want:  “don't deal with the mistakes we've 

made...cover it over...pretend there isn't a spending problem.” 

 

The Gabrielle “tax/spend/subsidize” bill is indefensible from a 

public policy stand point, and yet from a political view it is entirely 

understandable.  This allows he to hold her coalition together, and to 

keep the various special interest groups that rely upon government 

spending supportive. 

 

We all know what the right thing to do is...reduce spending...but 

politics will continue to keep us from doing the right thing. 


